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CITY OF EL CENTRO 

FINANCING AUTHORITY 
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 City Hall Regular Meeting 6:00 PM 

CITY HALL 
COUNCIL CHAMBERS 

1275 MAIN STREET 
EL CENTRO, CA  92243 
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Financing Authority Members may be reached at (760) 336-8989 
 

Chairperson: Cheryl Viegas-Walker  Executive Director: Marcela Piedra 
Vice Chairperson: Edgard Garcia  City Attorney: Elizabeth Martyn Evans 

Agency Members: Efrain Silva  Secretary: L. Diane Caldwell 
 Jason Jackson   
 Alex Cardenas   

 

This is a Public Meeting.  If there is an item on the Agenda on which you wish to be heard, you are asked 
to complete a blue speaker slip and submit it to the Secretary prior to the start of the meeting.  Persons 
wishing to address the Financing Authority are not required to identify themselves (Government 
Code §54953.3); however, this information assists the Chairperson by ensuring that all persons 
wishing to address the Agency are recognized and also assists the Secretary in preparing the 
Financing Authority meeting minutes.  When the item is announced and your name is called, please 
step to the podium and state your name for the record.  Unless the Chairperson extends the time, there is 
a three (3) minute time limit for each public presentation.  If you wish to address the Financing Authority, 
concerning any other matter not appearing on the agenda, you may do so during the public comment 
portion of the agenda.   

 6:00 P.M. OPEN SESSION   

 ALL TIMES ARE APPROXIMATE AND MAY VARY 

 CALL TO ORDER: 

 ROLL CALL BY CITY CLERK 

 PLEDGE OF ALLEGIANCE 

 INVOCATION 

 CONSENT AGENDA 
Consent agenda items are approved by one motion. Council members or members of the public may pull consent 

items to be considered separately at a time determined by the Mayor. 

1. Approval of Financing Authority Minutes for regular meeting of April 3, 2018. 
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2. Approval of Forbearance Agreement between the City of El Centro and 
Preston Hollow, LLC. 

 PUBLIC COMMENTS 
The City Council welcomes your input. At this time, members of the public may address the City Council on any 

matter not listed on the posted agenda.  Pursuant to the Brown Act, no action will be taken on any issue brought 

forth under Public Comments. We ask that you please complete a “Speaker Slip” and submit it to the City Clerk 

prior to the start of the meeting. Although you are not required to identify yourself (Gov’t Code§54953.3);  this 

information on the “Speaker Slip”  assists the Mayor that all persons wishing to address the Council are 

recognized and also assists the City Clerk in preparing the City Council meeting minutes.    Unless the Mayor 

extends the time, there is a three (3) minute time limit for each public presentation. * Any information provided 

on the “Speaker Slip” is voluntary and will be public record.  

 ADJOURNMENT 



  

 Financing Authority Meeting: 07/17/18 06:00 PM 
  Department: City Clerk's Office 
 ,    Category: Minutes 
  Prepared By: Diane Caldwell 

 SCHEDULED Department Head: Diane Caldwell 

 ACTION ITEM (ID # 2828) DOC ID: 2828  

Approval of Financing Authority Minutes for regular meeting 
of April 3, 2018. 

CITY MANAGER’S RECOMMENDATION: 
Approval of Financing Authority Minutes for regular meeting of April 3, 2018. 
 
 
ATTACHMENTS: 

 FA 2018 4-03 (PDF) 
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REGULAR MEETING 

FINANCING AUTHORITY 

CITY OF EL CENTRO, CALIFORNIA 

TUESDAY, APRIL 03, 2018   6:00 P.M. 
 

The Financing Authority of the City of El Centro met in regular session on April 03, 2018 at 6:53 p.m.  

 

PRESENT: Cardenas, Jackson, Viegas-Walker, Garcia, Silva 

  Secretary Caldwell, Executive Director Piedra, Attorney Martyn Evans; 

ABSENT: None 

 

NEW BUSINESS 

 

1.  Moved by Cardenas, second by Jackson, approval of the Financing Authority Minutes  

        for regular meeting of March 20, 2018. 

   

AYES:   Cardenas, Jackson, Viegas-Walker, Garcia, Silva 

NOES:   None 

ABSENT:  None 

ABSTAINED: None 

 

2.    Moved by Silva, second by Jackson, adoption of Resolution No. FA18-01, RESOLUTION OF THE 

GOVERNING BOARD OF THE EL CENTRO FINANCING AUTHORITY AUTHORIZING THE 

ISSUANCE OF NOT TO EXCEED $125,000,000 AGGREGATE PRINCIPAL AMOUNT OF ITS 

HOSPITAL REVENUE REFUNDING BONDS (EL CENTRO REGIONAL MEDICAL CENTER 

PROJECT) SERIES 2018; DELIVERY OF A TRUST AGREEMENT, AN INSTALLMENT 

PURCHASE AGREEMENT, A LIMITED OFFERING MEMORANDUM AND A PURCHASE 

CONTRACT; DISCLOSING CERTAIN INFORMATION REQUIRED BY SENATE BILL 450; AND 

AUTHORIZING THE TAKING OF CERTAIN ACTIONS IN CONNECTION THEREWITH. 

 

AYES:   Cardenas, Jackson, Viegas-Walker, Garcia, Silva 

NOES:   None 

ABSENT:  None 

ABSTAINED: None 

 

PUBLIC COMMENTS 

None  

  

ADJOURNMENT 

 

Being no further business, the meeting was adjourned at 6:54 p.m.  

 

         ________________________________ 

         L. Diane Caldwell, Secretary 

APPROVED BY 

 

 

____________________________________ 

Cheryl Viegas-Walker, Chairperson 
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 Financing Authority Meeting: 07/17/18 06:00 PM 
  Department: City Attorney's Office 
 ,    Category: Agreement 
  Prepared By: Clara Obeso 

 SCHEDULED Department Head: Marcela Piedra 

 ACTION ITEM (ID # 2824) DOC ID: 2824  

Approval of Forbearance Agreement between the City of El 
Centro and Preston Hollow, LLC. 

CITY MANAGER’S RECOMMENDATION: 

Approval of Forbearance Agreement between the City of El Centro and Preston Hollow, 
LLC  
 
FISCAL IMPACT: 
N/A 
 
STRATEGIC PLANNING PROGRAM 2013-2018 RELATION: 
N/A 
 
DUE DILIGENCE CHECK FOR CONTRACTORS/CONSULTANTS: DID THE 
DEPARTMENT VERIFY CURRENT EL CENTRO BUSINESS LICENSE, 
CONTRACTORS LICENSE, REFERENCE CHECKS, INSURANCE, ETC: 
N/A 
 
BACKGROUND: 
El Centro Regional Medical Center (ECRMC) obtained $125 million bond financing in 

April 2018. The bonds are held by Preston Hollow. The bond documents state that all 

gross revenues of ECRMC will be subject to a DACA (Deposit Account Control 
Agreement) between ECRMC, its depository bank, and the Trustee, and that the DACA 
will be in place by June 30, 2018. However, it has not been possible for ECRMC to open 
a DACA with its current bank, Wells Fargo, without loosing the opportunity to collect 
interest earned through daily sweeps of its operating account.  
 
DISCUSSION: 

Currently, all of ECRMC’s payors (government and private) direct receivables into the 
same ECRMC bank account (the “Operating Account.”) In order to implement a DACA, 
Wells Fargo requires that the funds initially be deposited by payors into different ECRMC 
accounts, depending on whether the source of funds is the government or private 
payors. The DACA cannot apply to the account where the government payor receivables 
are initially received. However, the DACA can be applied to a different account into 
which all the receivables (government and private) are swept on a daily or other regular 
basis. 
 
Federal anti-pledge regulations prohibit Medicare and Medicaid receivables from being 
pledged on a standard DACA. Wells Fargo takes the position that, unless the initial 
receipt of payor funds are directed to new accounts, it is unlawful for them to execute a 
DACA on the Operating Account.  Therefore, it will take approximately one year for 
ECRMC to notify all of its payors to direct funds to a different account, and for that 
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Action Item (ID # 2824)  Meeting of July 17, 2018 
 

switch to become effective. Once that is done, and the requisite new bank accounts are 
established, Wells Fargo will enter into a DACA.  
 
Preston Hollow has agreed to waive the DACA requirement for one year, until June 30, 
2019. This waiver is documented in the Forbearance Agreement being presented for 
approval. Dr. Edward has signed the Forbearance Agreement, as existing resolutions 
provide sufficient authority for him to sign without a Board vote.     
 
 
CONCLUSION: 

Approval of Forbearance Agreement between the City of El Centro and Preston Hollow, 
LLC. 
 
ATTACHMENTS: 

 Forbearance Agreement (PDF) 
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